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BUDGETING BASICS
----------------
A budget is your financial roadmap. It helps you track income and expenses.

The 50/30/20 Rule:
- 50% for needs (rent, food, transport)
- 30% for wants (entertainment, dining out)
- 20% for savings and debt payments

Creating Your Budget:
1. List all sources of income
2. Track all expenses for a month
3. Categorize expenses (fixed vs variable)
4. Set spending limits for each category
5. Review and adjust monthly

Sample Monthly Budget (R15,000 income):
Needs (R7,500):
- Rent: R4,000
- Food: R2,000
- Transport: R1,000
- Phone: R500

Wants (R4,500):
- Entertainment: R1,500
- Clothing: R1,000
- Eating out: R2,000

Savings (R3,000):
- Emergency fund: R1,500
- Retirement: R1,000
- Goals: R500

SAVING STRATEGIES
-----------------
Pay Yourself First:
- Set up automatic transfers to savings
- Save before spending on wants
- Start with any amount, even R50/month

Types of Savings:
1. Emergency Fund (3-6 months expenses)
2. Short-term goals (vacation, car)
3. Long-term goals (house deposit)
4. Retirement savings

Best Savings Accounts in SA:
- Capitec Bank (high interest)
- FNB Easy Save
- Standard Bank PureSave
- Absa Savings Account

BANKING IN SOUTH AFRICA
-----------------------
Choosing a Bank Account:
- Compare monthly fees
- Check ATM availability
- Look at digital banking features
- Consider customer service

Required Documents:
- South African ID
- Proof of residence
- Proof of income (payslip)
- Initial deposit (usually R50-R250)

Banking Tips:
- Use bank ATMs to avoid fees
- Set up internet banking
- Monitor your account regularly
- Keep your PIN secure

CREDIT AND DEBT MANAGEMENT
--------------------------
Understanding Credit:
- Credit score determines loan eligibility
- Pay bills on time to build good credit
- Don’t max out credit cards
- Check your credit report annually

Types of Credit:
1. Credit Cards
2. Personal Loans
3. Home Loans
4. Vehicle Finance
5. Store Credit

Debt Management:
- List all debts
- Pay minimums on all accounts
- Focus extra payments on highest interest debt
- Consider debt consolidation
- Avoid taking on new debt

Warning Signs:
- Only making minimum payments
- Using credit for basic needs
- Maxed out credit cards
- Missing payments

INVESTMENT FUNDAMENTALS
-----------------------
Why Invest?
- Beat inflation
- Build wealth over time
- Achieve financial goals
- Compound growth

Investment Options:
1. Unit Trusts/Mutual Funds
2. Exchange-Traded Funds (ETFs)
3. Stocks
4. Bonds
5. Property
6. Retirement Annuities

Getting Started:
- Start with tax-free savings account
- Consider low-cost index funds
- Invest regularly (monthly)
- Don’t try to time the market
- Diversify your investments

INSURANCE BASICS
----------------
Types of Insurance:
1. Life Insurance
2. Disability Insurance
3. Medical Aid
4. Car Insurance
5. Home Insurance

Life Insurance:
- Term life (temporary coverage)
- Whole life (permanent coverage)
- Calculate 10x annual salary

Medical Aid vs Medical Insurance:
- Medical aid: ongoing healthcare
- Medical insurance: specific events
- Compare benefits and costs

TAX OBLIGATIONS
---------------
When to Register for Tax:
- Earning over R500,000 annually
- Self-employed
- Director of a company
- Receiving rental income

Tax Documents Needed:
- IRP5 (salary certificate)
- IT3(a) (interest certificate)
- Medical aid tax certificate
- Retirement fund contributions

Tax Deadlines:
- Individual returns: October 31
- Provisional tax: Aug 31, Feb 28

FINANCIAL PLANNING
------------------
Short-term Goals (1-2 years):
- Emergency fund
- Vacation
- New phone/laptop
- Skills training

Medium-term Goals (3-10 years):
- Car purchase
- House deposit
- Wedding
- Business startup

Long-term Goals (10+ years):
- Retirement
- Children’s education
- Debt-free living
- Financial independence

RESOURCES FOR HELP
------------------
Financial Education:
- National Treasury Financial Literacy
- SARS eFiling tutorials
- Bank financial wellness programs
- Online calculators

Professional Help:
- Financial advisors
- Debt counsellors
- Tax practitioners
- Insurance brokers

Apps and Tools:
- 22seven (budgeting)
- Mint (expense tracking)
- Easy Equities (investing)
- FNB Nav (banking)

FINAL TIPS
----------
- Start small but start now
- Automate your finances
- Review and adjust regularly
- Don’t compare yourself to others
- Seek help when needed
- Stay disciplined and patient

Remember: Financial literacy is a journey, not a destination. 
Keep learning and improving your money management skills!
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